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INTRODUCTION

Since its inception after World War 11, the Fund has faced what Pastor (1987a,b) called
the growth critique. In the 1950’s many opposed the IMF’s tight monetary controls which were
designed to stabilize exchange rates and limit inflation. Opponents argued these policies stifled
economic growth while Fund officials claimed stability would promote long-term growth.

In the 1960’s, and particularly after 1973, when the United States went off the gold
standard and the fixed exchange system collapsed, the IMF changed its major focus from
regulating currency to managing balance of payments crises and launching countries on market-
oriented growth strategies. These programs involved stabilization packages which were designed
to address balance of payments disequilibria. The IMF was to lower demand by cutting
government budget deficits and raising interest rates. Many charged that these programs were
contractionary but the IMF contended that its policies favored growth in the long run.

Originally intended to provide exchange rate stability, the IMF has gradually become

involved in the economic policies of most countries in the world. Its apparent power to dictate

broad programs to sovereign nations ha r before been greater. Yet, since the East Asian

crisis began in July 1997, and pary er the past year, the IMF has come under close
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CHAPTER 1

1.1 Previous methods

Controversy surrounds the economic programs sponsored by#éhe International Monetary

Fund. The IMF claims that ultimately its policies achi stained economic growth.

riots, and ransacking of supermarket
resistance. Scholarly opinion is

spectrum of possible conclusions.

#dvocated by the IMF. In the 1960°s the IMF

ing currency to managing balance of payments crises



1.2 Overview: Participation and Performance

For either unobserved nor observed variables, the effects cancel each other. However, by
controlling only for observable variables one increases the unobserved “political will” bias
(Przeworski and Limongi 1996; Achen 1986). The estimates would be more accurate if one
controlled for nothing:

So far, it is clear that, controlling for nothing,

IMF programs appear to reduce growth.

Research shows that when one controls only

for observed variables, the difference disappears.

Programs seem to have no effect on growth.

If one accounts for unobserved variables, programs may

prove to actually improve growth\ourt growth, or indeed have no effect at all. Until the
effects of selection have been teste
however, one should not assume othé \estimates are valid.12

The work done for this study to analyze the effe IMF programs on growth follows Heckman

(1976, 1978, 1979, 1988, 1990). The general proce (s explicitly counterfactual:

A growth model is estimated separate ountries observed under agreements

and for those observed not under, w

Note: Blocked citations within the text as
well as footnotes may be single-spaced.
This applies to endnotes as well.

12

Bird contends that “results that are r
those that are methodology-specific” (1996
to the same finding, for the result is less co
employed account for the possible effects
simply inform that controlling for observ
Moreover, the assertion that IMF progra
the methods so far employed.

stronger than
s fortunate when all methodologies point
al. However, if none of the methodologies
served variables, then the robustness may
lables consistently produces biased results.

re benign toward growth may not even hold across



Sample Figure page. \
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dissertation, figures must
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_/

1984 Before introduction of programs 1988

1989 After introduction of programs 1993

Fig. 1 — Economic Growth before and after programs



Fig. 3 — Rembrandt’s El Abanderado, 1636.



Portrait, oriented
Table

NAMES NUMBERS CONCLUSIONS

Danny Lu 1310 Strong in latest
Education
standards

Adam Byrne 1370 Public officials
view as contender

Christine Alberts 1440 Does not accept
competition

Alex Torres 1110 Did not accept

variables as valid

Table 1 — Names and Numbers

As with the entire dissertation,
tables must meet all margin
requirements.




suoIeIUdsald pue spaemy — Z a|gel

Anpwiosn
10843 Ul 92139(] S I9ISBIA -
[Bop] 10ensSqQy ue se e1qab|v
vIQOS[V Ieaury [YIeJAL, 1eaul 1o} pJemy/ ewsspa - yuws aine
Jsanbuo) S2IWOU023
JO UOISIA SIS PIIOAA Ul 831B3Q [el03100Q -
payun ayL :ybnouz SIS 81N3da7
JON ST P[IOM 9YL,, | BulpuelsinQ Joj plemy aliefiH - UllJeln ereusy
Juapmis KJIsIoATuN diysmoyj|a4 8a1us|\-I0IUBIA -
© JO 9)17 J1Wapedy ‘sjuapnis Buowe diysuaznio
AU, SR USZNI)),, BuipueisINQ 10} plemy Jsle|S- Sye bunds
86, AJNISIOATUN ® @ e
BIPBIA | |19 W04} SI0UOY YIIM pajenpels) k] M .m m
ay) pue udIp(IyD,, | :AB0joYIASH ul 881bap |e10100Q Zayoues Jawwns 2 e s 9E
EQcw ° g
oo gsw
N - CZRB= O
UoneIuasaid Spremy| JAVN & Wm ¢ g 8
2gsf%s
Es228E




CONCLUSION

The methodological tools available to answer this question have progressed significantly
since the first moratorium on the growth critique. This study advances the treatment of the issue

by providing a rigorous statistical approach that has not been ap previous research. The

he methodology that the project

nsidered narrative accounts of




APPENDIX A

IME AND THE THIRD WORLD

With the onset of the Latin American debt crisis i , the IMF faced new criticism.

growth, while the Fund

in favor of the Fund. In study after

Thailand to Indonesia a orea, to Japan and Russia. Thus it is clear that the IMF has failed in

its mission to pro rnational economic stability.
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	INTRODUCTION 
	 
	 
	Since its inception after World War II, the Fund has faced what Pastor (1987a,b) called the growth critique. In the 1950’s many opposed the IMF’s tight monetary controls which were designed to stabilize exchange rates and limit inflation. Opponents argued these policies stifled economic growth while Fund officials claimed stability would promote long-term growth. 
	 In the 1960’s, and particularly after 1973, when the United States went off the gold standard and the fixed exchange system collapsed, the IMF changed its major focus from regulating currency to managing balance of payments crises and launching countries on market-oriented growth strategies. These programs involved stabilization packages which were designed to address balance of payments disequilibria. The IMF was to lower demand by cutting government budget deficits and raising interest rates. Many charge
	Originally intended to provide exchange rate stability, the IMF has gradually become involved in the economic policies of most countries in the world. Its apparent power to dictate broad programs to sovereign nations has never before been greater. Yet, since the East Asian crisis began in July 1997, and particularly over the past year, the IMF has come under close scrutiny. For the first time, calls for its reform and even its dissolution come from across the political spectrum. 
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	CHAPTER 1 
	 
	 
	 
	1.1 Previous methods 
	Figure
	Controversy surrounds the economic programs sponsored by the International Monetary Fund. The IMF claims that ultimately its policies achieve sustained economic growth. Governments claim that economic crises leave them no choice but to swallow the IMF’s medicine. The pain, they assert, will be worse later if the country does not submit to the IMF now. Yet often violent protest confronts the austerity measures of the IMF. General strikes, riots, and ransacking of supermarkets manifest that IMF programs mobil
	 Hence the central question of this study: Do IMF programs promote economic growth? To the extent that participation in IMF programs increases individual incomes in the long run, people have greater choices and can presumably lead better lives. However, if IMF programs hurt economic growth even in the long run, at least some groups end up worse off because their governments followed policies advocated by the IMF. In the 1960’s the IMF changed its major focus from regulating currency to managing balance of p
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	1.2 Overview: Participation and Performance 
	 
	For either unobserved nor observed variables, the effects cancel each other. However, by controlling only for observable variables one increases the unobserved “political will” bias (Przeworski and Limongi 1996; Achen 1986). The estimates would be more accurate if one controlled for nothing: 
	So far, it is clear that, controlling for nothing, 
	IMF programs appear to reduce growth. 
	Research shows that when one controls only 
	for observed variables, the difference disappears. 
	Programs seem to have no effect on growth. 
	If one accounts for unobserved variables, programs may 
	prove to actually improve growth, hurt growth, or indeed have no effect at all.  Until the effects of selection have been tested,  
	however, one should not assume other estimates are valid.12 
	 
	The work done for this study to analyze the effect of IMF programs on growth follows Heckman (1976, 1978, 1979, 1988, 1990). The general procedure is explicitly counterfactual: 
	   A growth model is estimated separately for countries observed under agreements and for those observed not under, with instruments take from the 
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	   Bird contends that “results that are robust across different methodologies may be stronger than those that are methodology-specific” (1996a, 497). It is fortunate when all methodologies point to the same finding, for the result is less controversial. However, if none of the methodologies employed account for the possible effects of unobserved variables, then the robustness may simply inform that controlling for observed variables consistently produces biased results. Moreover, the assertion that IMF prog
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	Fig. 1 – Economic Growth before and after programs 
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	Fig. 2 – Picasso’s Guernica, 1937. 
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	Fig. 3 – Rembrandt’s El Abanderado, 1636. 
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	CONCLUSION 
	 
	 
	The methodological tools available to answer this question have progressed significantly since the first moratorium on the growth critique. This study advances the treatment of the issue by providing a rigorous statistical approach that has not been applied in previous research. The work first addresses the question of participation: under what conditions do countries participate in IMF-sponsored economic programs? Addressing this allows one to distinguish between what part of economic growth is due to diff
	Figure
	 Chapter 1 provided an introduction to the questions, the methodology that the project employs, and the data used in the study. First, in Chapter 2, I considered narrative accounts of participation, I used this historical detail in Chapter 3 to develop a generic, formal story of participation which had testable implications. In chapter 4, I carried out the statistical test to see of the formal story in fact applied in general. Hence going back to the question of this study: Do IMF programs promote economic 
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	APPENDIX A 
	IMF AND THE THIRD WORLD  
	Figure
	With the onset of the Latin American debt crisis in 1982, the IMF faced new criticism. Fixing the economic problems of the Third World was no longer viewed as merely a question of stabilization. The fundamental structure and management of the economy was now soon to be at fault. Stabilization was a futile task as long as the underlying problems in the economy remained. Hence, the IMF began to require that countries in need of foreign exchange assistance implement structural adjustment: 
	         Opponents continued to believe that the policies of the IMF hurt growth, while the Fund argued the opposite. The evidence seemed to be slightly in favor of the Fund. In study after study, if one controlled for the fact that countries following IMF policies had problems of their own to begin with, the introduction of IMF policies was shown to have no negative consequences for economic growth. The growth critique of the IMF was pronounced dead (Pastor 1987a,b). And a subsequent study showed that whil
	Over the past two years, the contagion of the West Asian financial crisis has spread from Thailand to Indonesia and Korea, to Japan and Russia. Thus it is clear that the IMF has failed in its mission to promote international economic stability.  
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	APPENDIX  B 
	 
	) تاءامتنلاا لك نم نينطاوم لولاا هموي يف لبقتسي شوب . لاغود كام هتقيدصو هقيقش لجس فيظنتب هيحنت لبق رما نوتنيلك :ناونعلا(
	) تاءامتنلاا لك نم نينطاوم لولاا هموي يف لبقتسي شوب . لاغود كام هتقيدصو هقيقش لجس فيظنتب هيحنت لبق رما نوتنيلك :ناونعلا(
	 
	 ) :بتاكلا(
	 
	 :م.ت(
	22
	-
	01
	-
	2001
	 
	)
	 
	 :ـه.ت(
	27
	-
	10
	-
	1421
	 
	)
	 
	) :ردصملا ةهج(
	 
	 :ددعلا(
	13827
	 
	)
	 
	 :ةحفصلا(
	7
	 
	)
	 
	 
	û ا يف لولاا هموي شوب جروج سيئرلا لهتسا ةكرعملا دعب حورجلا ديمضتل ةلواحم يف ،تاءامتنلااو قارعلاا لك نم نينطاوم لابقتساب ضيبلاا تيبلريخلاا قيقش مهنيب نييكريملا ةيئاضق تافلم وحمب ريخلاا هردصا ًارما سمي مل هنكل ،نوتنيلك ليب هفلس اهذختا تاءارجا فقواو .ةيسائرلا  رجور ةطروتملا لاغود كام نازوس هتقيدصو. رتوو تياو ةحيضف يف
	 
	 
	 نطنشاو
	-
	  ب ف أ ،زرتيور
	-
	  دعب كلذو ،اهلك دلابلا ديعص يلع ركشلاو ةلاصلل ،سما هبصنم يف لولاا هموي شوب جروج يكريملاا سيئرلا صصخ .ميلعتلا حلاصاو بئارضلا ضفخل هتطخ يلع ةريخلاا تاسمللا هعضو
	 
	جانلا تاماسقنلال دح عضو ،شوب تايولوا يف يتأي ،كلذك ،سما نم لوا هبيصنت لفح يف اهاقلأ ةملك يف شوب دعوو .ةيسائرلا تاباختنلاا ةكرعم نع ةم . صرفلاو لدعـلا يـف ةدـحوم ةما ءانبب
	 
	 اهؤاقلا قرغتسا يتلا هتملك يف شوب لاقو
	15
	 
	كلس يذلا قيرطلا يلع نورهاظتم ناك اميف ، ةلود يف سيلو ةراق يف كرتشن اننا ودبي ًانايحا هنا ةقيقد
	 ه
	 . ًاسيئر روغ باختنا اوديعأ و صللاب ًلاها :اهيلع بتك تاتفلا نولمحي سرغنوكلا يلا ضيبلاا تيبلا نم يسائرلا بكوملا
	 
	طحمل يأرلل علاطتسا رهظا اميف ،دوقع ةثلاث ذنم ةيسائر بيصنت ةلفح يف ًاددع رثكلاا اوناك ةيبعشلا تلاافتحلاا يف نيكراشملا نا ظحولو سا يب يس ةيزفلتلا نا ةينو
	76
	 
	 لباقم يف ،ًايعرش ًازوف ةسائرلاب زفي مل شوب نا نودقتعي نييطارقوميدلا نم ةئملا يف
	89
	 
	.سكعلا نودقتعي نويروهمجلا نم ةئملا يف
	 
	 ًاصوصخو ،نيبزحلا نيب يواستلاب سرغنوكلا ماسقنا عم اهعيراشم ريرمت يلع هترادا ةردقب ةقثلا نع ،كوكشلا كلت هجعزت مل يذلا شوب ربعو  يفيا سلجملا سأري يذلا ينيشت كيد سيئرلا بئان توص وه نييروهمجلل دحاو توص هيف ةفكلا حجريو ًامامت ةيواستم ةبسنب مسقنملا خويشلا سلجم.ًاض
	 
	يشلا سلجم قداصو .ضيبلاا تيبلا يف ًاحوتفم ءاقل دقعي نا لبق ،ةيموقلا ةيئاردتاكلا يف سادق روضحب ،سما موي ديدجلا سيئرلا لهتساو نييعت يلع خوسلجملا قداص امك .مسقلا سيئرلا ءادا دعب ةرشابم كلذو ،ةنازخلاو عافدلاو ةيجراخلا ءارزو مهو ةديدجلا ةرادلاا يف يلولاا ةئفلا ءارزو  ةعبرا يلع.نيرخآ ءارزو
	 
	ل نكمي لاجم وهو ميلعتلا حلاصلا هتطخ نوكيس ،لبقملا عوبسلاا سرغنوكلا يلا هلاسرا يوني حارتقا لواو .ًاعم هيف لامعي نا نييروهمجلاو نييطارقوميدللا نا يف خويشلا سلجم يف هيلع ةقفاوملا ةسلج ءانثا ًاكوكش يدبا لينوا ليب ةنازخلا ريزو نا يتح ،لكاشم هجاوت دق يرخأ عيراشم نا ريغ تاضوفخ.داصتقلاا ةلجع كيرحتل ةبولطم شوب اهحرتقا يتلا ةيبئارضلا
	 
	 شوب اعدو
	24
	 
	نمم ًايكيرما
	 
	 رشيلف يرا لاقو .يسائرلا هجمانرب يلع ءوضلا زيكرت يف ةدعاسملل ،سما ضيبلاا تيبلا يلا ةيباختنلاا هتلمح ءانثا مهلباق
	ا يلع ةعونتم ةعومجم ةوعد دعاستو .ةفلتخم ةيقرع تاعامج نمو ةفلتخم بازحا نم نيرشعلاو ةعبرلاا صاخشلاا ءلاؤه نا سيئرلا مساب قطانلا
	 زارب
	يلا راشا بناج
	 يف ةقثلل يئاهن رايتخا هنا ،ًاروعش لاو ًاكيتكت رضحتلا سيل :هتملك يف لاق سيئرلا ناكو .رضحتلا وهو بصنتلا لفح يف هتملك يف شوب ه
	 . زاجنلاا يف كراشتن نلأ انقيرط وه هيلع انظفاح اذا مازتللاا اذهو .يضوفلا لباقم يف ،عمتجمللو مؤاشتلا لباقم
	 
	 
	نوتنيلك تاءارجا
	 
	خا ةهج نم ماق يتلا ةيلاريديفلا ةرادلاا يف ةتقوملا تانييعتلا ديمجت ررقو .ًاريخا نوتنيلك ليب هفلس اهذختا تاءارجا فقول كرحتلا شوب أدب ،ير اهب.نوؤاشي نم رايتخا نم ةديدجلا ةرادلاا يف نولوؤسملا نكمتيل نوتنيلك
	 
	 قيبطت قيلعتب دراك وردنا ضيبلاا تيبلل ديدجلا ماعلا نيملاا رمأو ةديرجلا يف دعب رشنت مل يتلاو ةقباسلا ةيطارقوميدلا ةرادلاا اهتذختا يتلا تاءارجلاا لك.ذيفنتلا زيح لخدت مل يتلا وا ةيمسرلا
	 
	 ًاملعم دنلايا زرنرفوغ لعجب يضاملا تبسلا حابص نوتنيلك هعقو يذلا ريخلاا يسائرلا موسرملا ،ًاضيا فقوتت نا نكمي يتلا تاءارجلاا نيبو ًايخيرات  .تاونس ذنم داح شاقن عضوم ةيضقلا هذه تناكو .لحاوسلا رفخل ةدعاق مدختست يتلاو كرويوين جيلخ يف ةعقاولا ةريزجلا هذه ةيمنتو
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	 ـل ةيئاضقلا تافلملا وحمب نوتنيلك هردصا ًارما ،شوب تاءارجا لواطت ملو
	130
	 
	طاعتل نجس يذلا رجور قيقشلا ريغ هوخا مهنيب ،ًايكريما
	 ،تاردخملا هي
	ةمهتملا لاغود كام نازوس نوتنيلك ةقيدص رملاا لمش امك ،ةيرس تامولعمب فرصتلا ءوسب مهتملا شتود نوج قباسلا تارابختسلاا ةلاكو سيئرو
	 
	 يف
	.ةيراقعلا رتوو تياو ةحيضف
	 
	 ابابلا
	 
	عدو ديدجلا يكريملاا سيئرلا ،ةيقرب يف يناثلا سلوب انحوي ابابلا أنه ،ناكيتافلا يفو نا يسع :ةيقربلا يف ءاجو . تايرحلا مرتحي لداع عمتجم ءانب يلا ها ةماركو تايرحلا مرتحي لداع عمتجم ساسا لكشت يتلا ةيحورلا ميقلا ،ديدج نم ،ةيسايسلاو ةينيدلا هديلاقتب ينغلا يكريملاا بعشلا فشتكي درف لك. مهل توص لا نيذلاو ءارقفلا اميس لا هقوقحو
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